Life-Coherent Financing

Reclaiming Finance in Service of Life
Money, Debt, Credit, and the Drift from Life-Service to Life-Extraction

Dr. Bichara Sahely
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The civilizational question of finance.
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The abstract system is prioritized over the organic reality. Finance is an embedded tool within the broader life system.

Finance is not merely an economic subsystem; it is a civilizational grammar of future-making. It was meant to coordinate life.
Yet, a fatal ontological error has occurred: we have reorganized life-processes to serve the self-expansion of financial claims.

A household may remain formally solvent while its members are exhausted.
An economy may grow while its people lose time, trust, meaning, and future options.




A tripartite lens for diagnosing financial pathology.

~ John McMurtry
Life-Value

The UItimatE , lﬂLr 0

Money-sequences are

legitimate only when
ted within and ser

life-sequ

'/ Humberto Maturana
-” ‘Structural Coupling /

Financa as World-Bringing.
It generates the domains of
-action and distinctions
a society conserves.

.

~ Life-Coherence

The unified evaluation
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The drift from relational obligation to programmable command.
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Memory Abstraction Detachment
Money begins as reciprocity, Obligations become quantified, Claims become securitized, offshore,
trust, and shared obligation. transferable, and legally enforceable. programmable, and entirely divorced from

the life-capacity required to honor them.
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Unlearning the foundational myths of modern finance.

The IVIyth of Finance
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- Banks are neutral mtermedmnes
transferring existing savings to
borrowers.
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- The etate is like a household: it must
_ collect taxes before it can aﬁerd te

- spend

Banking

Public
Finance

Ll

Vioney evelved ergameally fror 3 |
~barter to solve the double
l.k coincidence of wants.

jﬁ T[ The Reallty of Flnance / /
Meney emerged as social memery—a A LN

)/

[ (E '

" fb system of accounting, credit, and )
W enforceable obligations authorized by
B¢ N public or temple authority (Graeher) "
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The temporal asymmetry of compounding debt.

Claim-Power N

(compound interest) —-.
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Future Capture /
Debt Overload

il
= " Life-Capacity

{hinlugicai growth, ecological
regeneration, human labor)

Financial claims can grow
automatically and

exponentially through time.

Living systems cannot.

When the two diverge,
debt service consumes the
very capacities that make
repayment possible.
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Ancient societies recognized that compound debt routinely outgrows social life-capacity, |2
requiring periodic cancellatmn (Jubilee) to prevent civilizational collapse. — Michael Hudson J
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Endogenous credit: The authorization of the future.

‘ 1,00,000

Step 2 Result

The bank keystrokes new New purchasing power
funds into the borrower's iy is born.
account.

The borrower signs a
promise to pay.

Asset created on
bank’s ledger.

Liability created on
bank’s ledger.

Commercial banks do not lend out pre-existing reserves. When a bank extends credit, it creates money.
This hybrid public-private architecture means banking is not merely a service industry—it is a social
technology that decides which futures receive funding and which are foreclosed.
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Productive Credit °

Definition: Expands real
capacity (goods, services,
infrastructure).

Housing Example:

Funding the construction
of new, affordable,
ecologically sound shelter. |\
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Result:
Increases life-options.

Speculative Credit

Definition: Finances the
purchase of existing assets
for price appreciation.

Housing Example:
Bidding up land prices and
inflating real estate without

adding supply. o
Result: J; /
Deepens inequality and [ &
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creates fragility.
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Extractive Credit

Definition: Generates cash
flows by degrading life-capacity
or exploiting dependency.

Housing Example:
Predatory lending or
debt-financed asset

stripping.

Result:
Structural violence
and displacement.




Real Scarcity

Ecological limits
Available labor
Energy capacity

Financial Scarcity |

Deficits 3)
Debt-to-GDP ratios
Budget constraints

For a sovereign currency issuer, money is not the
ultimate constraint. The state’s true limits are
inflation, productive capacity, and ecological thresholds.
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Austerity is a false economy. A balanced budget achieved by underfunding health,
education, and climate adaptation is financially tidy but civilizationally reckless.




B/ 1. Perceived Stability

5. Fragility Revealed 257 '. (Low volatility = 2. Leverage Expansion
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(Because margin was A, o tak'ngl; = 4  (Private debt booms,

consumed, normal
shocks trigger
systemic collapse).

asset prices inflate).

4. Disturbance

3. The Efficiency Trap
(A shock arrives). |[g

(Redundancy, savings,
and slack are eliminated
as unproductive). .|

Financial logic treats margin (buffers, public health capacity, ecological diversity) as underutilized
capital. Life treats margin as resilience. Financial systems generate fragility from within by
stripping away the life-ground’s ability to absorb shock.
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The legal coding of capital and the offshore escape.

The Floating Cloud Secrecy jurisdictions, tax __ Y
Offsh = arbitrage, and shielded assets entirely }— =
(Uffs ore) disconnected from the ground level.
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(Civil Commons) %@ ; I~ _
Workers, public infrastructure, T e QD N i
courts, ecological resources
generating real value.

Capital is legally coded claim-power (Katharina Pistor). Through corporate law and offshore secrecy,
wealth is structurally disembedded from place. It draws value from the civil commons while
escaping the reciprocity of taxation and social obligation.




Synthesis: The Balance-Sheet Ecology and the Great Inversion.
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Finance acts as a servant, nested cleanly inside the Economy, which is nested The Money-Sequence dominates. Life, labor, ecology, and
inside the Civil Commons, which is nested inside the Life-Ground. (Finance as a future generations are mined as inputs to feed the
relational web of balance sheets serving households, firms, and ecosystems). self-expanding claim-power of finance.

One sector’s asset is another sector’s liability. When the money-sequence becomes autonomous, the entire

balance-sheet ecology of modern finance turns extractive, subordinating the living world to the maximization of yield. . S



A viability grammar for evaluating finance.

512 1. Constraint

Recognizing real-resource
and ecological limits.

© 2. Margin
Protecting liquidity,
buffers, and care capacity.

<% 7. Options

Future paths enabled by
credit and investment.

Az 3. State |
Accurately measuring
| i 6. Regulation ecological and social

Public policy and A AN condition, not just
democratic rules. & INA balance sheets.

2#“5 5. Perception
"2¥" What algorithms and
accounting make
visible vs. invisible.

?. 4. Disturbance

How shocks are
absorbed or amplified.

A financial system is life-coherent when these seven functions
remain structurally coupled to the life-ground.



The Life-Coherent Legitimacy Test

No financial claim is legitimate beyond the life-capacity of the persons,
communities, ecosystems, and future generations required to honor it.

CLAIM-POWER

Passes
Claims that fit within

life-capacity are recognized
as Life-Credit.

) LIFE-CAPACITY

Fails

Claims that exceed life-capacity
are illegitimate and must be

restructured, redirected, or cancelled.




The Counter-Drift: Pathways to repair and re-embed finance.
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‘ Public-Purpose Banklng
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Directing credit to productive and 7=
regenerative investments rather
than speculative asset inflation.

N

as a social immune response to

Debt Relief & ]ubllee

protect viability.

Tax Justice ' -

Reconnecting private gains to the E
civil commons that made them
nossible; closing offshore escapes.

Funding health, housing
for dwelling, and ecological budgeting

as foundational infrastructure. '

Governing digital payments and CBDCs
as democratic public infrastructure,
avmdlng programmable domination.

Evaluating asset managers and pensions
by their effects on the entire life-capacity
of the future, not just financial yield.
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Finance must be ]udged not by the quantity of money it multiplies,

but by the quality of life-capacity it preserves, restores, and enables.
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